
The IRS has released the revised Form 5405, First-Time
Homebuyer Credit, which individuals need to claim the first-
time homebuyer credit in 2009. 

(For background information about the credit, refer to the
January/February 2010 HRR Adviser article, “Extending and
Expanding First-Time Homebuyer Credit,” in the “Firm News”
section of our website, www.hrrllp.com.) 

The accompanying instructions detail the documents that
now must be included with the return in order to receive the
tax credit.  First-time home buyers must attach a copy of
their settlement statement (including names and signatures
of all involved parties, property address, purchase price, and
date of purchase). For most homebuyers, this will be a
properly executed HUD-1 Form.  For newly-constructed
homes that do not have an executed settlement statement,
buyers should attach a copy of the certificate of occupancy
showing the name of the taxpayer, the property address, and
the date of the certificate.

The law allows long-
term residents a tax credit
for the purchase of a new
home if they can
demonstrate that they
lived in their old home for
at least five consecutive
years during the eight-year period prior to the purchase of the
new home. These taxpayers are required to attach additional
documentation covering the five-consecutive-year period
including one of the following: mortgage interest statements,
property tax records, or homeowner’s insurance records. 

It should be noted that taxpayers cannot file their tax
returns electronically and must file paper returns because of
the new documentation requirements.

For more information on the first time homebuyer credit,
please contact Senior Tax Manager Sidney W. Leibowitz at
(631) 719-3265 or SLeibowitz@hrrllp.com.

Superior Thinking.
Unmatched Integrity.

To change contact
information, please contact
info@holtznews.com

1430 Broadway
New York, NY 10018
212-697-6900

125 Baylis Road
Melville, NY 11747
631-752-7400

Holtz Rubenstein Reminick LLP  •  www.hrrllp.com

ARTICLES INCLUDED HEREIN DO NOT CONSTITUTE AN OPINION AND ARE NOT INTENDED OR WRITTEN TO BE USED, AND THEY
CANNOT BE USED, BY ANY TAXPAYER FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON THE TAXPAYER.
This publication is designed to present matters of general interest relating to accounting, taxation and business management.
Articles were written by the staff of Holtz Rubenstein Reminick LLP. Please consult your HRR adviser before taking any specific actions.

©2010 Holtz Rubenstein Reminick LLP.

To view other articles vital to the success of you and your business, visit
http://www.holtzrubenstein.com/adviser/adviser.php

March/April 2010

~ÇîáëÉê
eçäíò
oìÄÉåëíÉáå
oÉãáåáÅâ

New Documentation Requirements for
First-Time Homebuyer Credit
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